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SOVINT BLOC AID 10 BON-BLOC COUNTRING

The yole of foreipm aid in Coviel olltico~oconomic relations

nomencing in eariy 195h the oviet Unlon begen to augment its efforte to
inprove commercial rolations with non~3loc countries by institating a progras of
oconamie and technical aide A8 1% has gainod womentau In yecent nonths, thie
ovesyan appears to have two principel alms -- first, to neutralize U.0. economic
influence in certain capitaledeficient countries of Asia and the lsar ¥ast, and
second, to underming the Western politico-militery wosition in those arcas adjacent
s the Soviet Unlon,

The Loviets have used thelr economic assistance offers o propagandize the
affectiveness of the Sovist system in accomplishing rapid industrial and tachnoe
lorical development.

The role of the Coviet Union in directing the Bloe ald progran

seports from verious sources indicate that the USER hee assumed 2 contral
role in cetablishing the frasework witiin which the llec ald jwogram operates.
Judeing by these reporbs aml thelr reflection in the known activities of indi-
vidual loc couniries, prissry responsibility for the Dloc aid program in the
2iddle ‘sst mud Indonesia has been placed with the Furopean Latellites, wherces
the UOTR has been cast in the dominsnt Tole in Afghanistan, India, ‘unma, and

#

Tugoglavia. The foregoing jurisdictions have been by no weans axcinsive.
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g the other Bloe vountries to develop thedr

oun aid prograus, the USSR has uesed thes as interzedisries in epscial cases.

The barter srrangemsnts wmder which & significant proportion of Egyptian

eotbon and rioe surpluses were gulialily purchased by Commmnist Chinm, Foland,
Cuechoalovakia, Zast Oermany, Hungary, snd the USSR bear evidemew of coordinated
effort. Om the whole Commmist China®s rols has been an anelllary one.

The pre-Horld War II commerscial experience and contacte of the Eastern
Burepsar Satellites maite then ideslly suited to act as the blocYs entering
wedge in promoting frede snd sid in the ¥iddle Zsst. PFurthermors, an inoresse
in Hiddle fset reguiremsats Tor certain categories of capital gods produced
in Emstern Zurope sppears to ocincide with a decresse in Soviet demmnd for
thew, In addition to the sconowmic censiderations involved, the establish~
ment of trade misslons serves as an lntersediaste step in ssouring dlplomadic
recognition for Sest Germany and Josmwnist China.

‘The degree of geographic division of lavor estedliished betwesn the
Sovist Unlon and the Bastern Zoropoan Satellites tends to maximise Soviet
wontrol of the Hlue add effort in aress contipguous Yo the USSH on the ons hand,

and to minisige direet Seviet involvemant is the explosive ¥iddle Hast

political eituation tn the othar,

ihe Boviet Bloe techuical assistance progran hae encompsssed beth
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prestige projects and capital development projects. Uoncomitantly the Blec
has wapplied industrial equipment and technicians and planning essistance
in verious fielde. A most appesling ampect of the Lloo ald progrus has
been the payrent terms. The Hloo has offarsd leng-tems, low-intersst loans
with payments which sy %e made in local currenclss or through barter
ATTIANGRNERL S .

he Soviet Blwe, in line with the high pricrity vhich the underdevelcped
wountries bhave plzoed on scononlic development, has offered cepital develop-
ment projects to thess coundrise. The Soviel Bloc has strespsd its readiness
to provide techniosl seslistance in the form of the supply of Blee indusbtrial
squipsent on oredit and the services of Hloe technicisng to ald in the tunsirue-
tion and operstion of these mvjects. & awsber of cenbrasts for eapital
developnent yprojecte which have besn signed hawe included these features.

The Soviet Unlon is sending Soviet sxparts to seversl countries %o
make surveys and reccamendations for Javelopment in varlcus fialds. &
Huseian sgriowiturel team is glated to go te Burma o prepare s prograz for
diversified sgrioultural development. Jeven Soviel experts arrived in Indlp in
Hoveubar to assist in pstroloun exploration.and produotion and to assist in
developing the exploitation of non-ferrous metale. Sovietd professors sre
bulng sant to work at the technologloal imstituie belng established at

Bombiay with the UBSN's aseietanve, Joviet dootors have bLawn sent to the
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wptmtr&c center in New Nalhi.

The payment terms offsred by the Soviet Bloc have made it diffiewlt for
non-Bloe countries to refuse blos offery of sid. Seviet long-term ecredits
have intersst rastes frow 2-37 shich may ke repaid over extended perisds of
time in local ourrancies of through barter srrangements. Ihe bloc countries
have meds srrangements under which mon-Hloe sountries will recsive Hlee
capital equipment and assistance in exehangs for exportable commodity eur-
pluses unsxlable in other markets. In Egypt snd Surms the Blog has made
arpsngements bo take Jarge guantitiss of mgortshle surpiusss of eobion

and riee in exchangs for Hloo industrial equipment snd the serviees of

Mlos techniociany.

Tetsl long-term eredite sxtended by the Bloc to nen-bloo countriss
is eatimated to be on the order of #00 million US dollare, 70 percsnt of
which m been granted by the Soviet Union. If the estimated walue of
locuns ewrrently under serious oonsiderstion ip added "lm the foregoing suwn ol
it would amcunt to approximstely 1 billion U8 dollsrw, with the USSHE still

represunting sbout 70 peresnt of the total, Taeblss I through III show the

somponition of sstimated Uloo credite %o non~Bloe sounbriss.

Yugoslavia has been the prinsipal recipient of Kloc sid, acoeunting for
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& third of all oredit sxtended and for nearly a half of that provided by the
USSR, Other important claimsnts have besn Afghanietean and Indis, each receiving
m&nwmafmmwww%aﬁm%ma date,

The significance of Egypt in Bleo aid plans st this stage is reflected
in its renking secend only to Yugoslavis. Zgypt has reseived quarter of
al) credit sssistamco axtended by the Blos, none of which has been Turnished

by the Soviet Unlon. Table ¥ shows the distribution of a)l 3lse credits

sxdended to non-Hlee wmﬁr&u.

Judging by the inoreased attention being devoted Lo the furthersnce of
Sheir foreign ald program by high Soviet officisls as well av Bleo sommereial
and technical repressntatives sdroad, & signifioant expansion of Eles ald to
non~Flec countries may be snticipsted. Bused only on the estimabed value of
sredits cwrrently under sericus comsiderstion & minimum oversll fneresse of
:fi& percent say be antisipated within the next few months, with the USSS
sentributing approximetely two-thirds of the increased aredite.

?;blas I¥ through VI show thes distribution of Hlec eredits Lo non-Slow
countries which may be anticipated if credits eurrenily under serious conside

sration are Cinaliged.

01149A000400220005-4
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Teble I

pisteibutdon of Soviat Bleo Credits to Fen~Bloc fountries
{Total $620 millien)
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Zetismbted Credite Extended by the Joviet 2loe to Hon~-Blos Countries

Total
Hiddie Baet

Sywia

Turikay
Gouth Asie

ifghanistian

indis

Indonesia
Earepe

Finland
Tugwsiavia

LM

{ufllions of U.G. dallars) af

HagR
208
107
10
2@
20
204

3/ Figures Bave been rounded to the nesrest million
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Table II1

Percentage Distribution of Estimated Soviet Bloc Credits Extended o
Non-Rlos Countries

Bsgipient ussR Qther Blee Tetal Blec

Total 100 100 100

Middle East - 8 %
Egypt (L
Iran
Syria
Turkey

L3N I O |
¥

Jouth Asis o e 1 38
Afghanistan 25
Indis 23
Indonseaia -

»
wik Q""{g

L SRV

Turope 52 - 36
Finlend 5 -
Yugoslavia 47 -

W

&/ 1Leas than 1 percent
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Table IV
gistribution of Soviet #lec Credits Extendsd and Under Serious Jensideration

{Total spproximately 2945 millien)

By Resirient Area
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Table V

Eatimated Soviet Hloc Credits Extended snd those Under Serious
Conaldarstion by Nen-RBloc Sountriss

{millions of V.3, dollavs) &/

Totel 462 281 943

Middie Zast 228 7 466
Bgypt 200 147 347
Isbanon - 3 3
Iran - 3 3
Saudl Arsbia - 5 5
Sudan - 3 3
Syvis 2 h 96
Turkey '3 3 9

Bouth Asis 1o 43 ] a3
&fghanisten 107 15 122
India 103 4 17
Indemesia - 254 2%

Burope 224 - a4
Finland 0 - 20
Yugoslavia 204 - 0%

A5 N S . 1%

&/ Pigurss have been rounded to the nearest milllen,

Approved For Release 1999/09/21.:- Gl 79T01149A000400220005-4




Approved For Release 1999/09/21 i,,;C,_!_AQBQEMG1*%49A000400220005'4

Table VI

Percentage Distribution of Soviet Hloc Credils Extended and Those Under Serious
Conslderstion by NHon-Mloc Countries

Total 100 106 100

Hiddle East 34 85 7 i 57
Egypt 30 53 T/
Lsbanon - 1 H,
Iran - i
Ssudi Arebis - 2 s
Sudan - 1 s/
Syria 3 2% 1?
Turkey 1 h

South Aeia 32 15 a7
Afghanistan 15 13
Indis 14 1 1
Indonesia - 9 3

Furape 3k - -7 2
Finland 3 - 2
Yuzosiavia i -

g/ Less than 1 percent



